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25 Possible impact of amendments, new standards 
and interpretations issued but not yet effective for 
the six months ended 30 June 2018 (continued)

IFRS 16 will primarily affect the Group’s accounting as a lessee 
of leases for properties, plant and equipment which are currently 
classified as operating leases. The application of the new 
accounting model is expected to lead to an increase in both 
assets and liabilities and to impact on the timing of the expense 
recognition in the statement of profit or loss over the period of the 
lease. At 30 June 2018 the Group’s future minimum lease payments 
under non-cancellable operating leases amount to RMB33,773,000 
for properties. Some of these amounts may therefore need to be 
recognised as lease liabilities, with corresponding right-of-use 
assets, once IFRS 16 is adopted. The Group will need to perform a 
more detailed analysis to determine the amounts of new assets and 
liabilities arising from operating lease commitments on adoption of 
IFRS 16, after taking into account the applicability of the practical 
expedient and adjusting for any leases entered into or terminated 
between now and the adoption of IFRS 16 and the effects of 
discounting.

IFRS 16 is effective for annual periods beginning on or after 1 
January 2019. The standard offers different transition options and 
practical expedients, including the practical expedient to grandfather 
the previous assessment of which existing arrangements are, or 
contain, leases. If this practical expedient is chosen, the Group 
will apply the new definition of a lease in IFRS 16 only to contracts 
that are entered into on or after the date of initial application. If the 
practical expedient is not chosen, the Group will need to reassess 
all of its decisions about which existing contracts are, or contain, 
leases, using the new definition. Depending on whether the Group 
elects to adopt the standard retrospectively or follow a modified 
retrospective method of recognising a cumulative-effect adjustment 
to the opening balance of equity at the date of initial application, the 
Group may or may not need to restate comparative information for 
any changes in accounting resulting from the reassessment.


